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Change in Estimates ;(/ View and Valuation: WPRO delivered a resilient Q3FY26 performance, driven by

Target Price Change the ramp-up of the Phoenix deal and inorganic revenues from Harman DTS.
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However, delays in ramp-ups of two mega deals in the Healthcare and BFSI
verticals are likely to limit their contribution to Q4 revenues, which will also be

EB C?/dﬁ R WPROIN EQUI;\(; impacted by lower working days. While momentum in Al and engineering remains
5;(@ H?gl#/eng (?NR) 32 4/22'5 strong, deal conversions are expected to be gradual. Thus, we expect
Mkt Cap (Bn) INR 2,802/ $30.8  Revenue/EBIT/PAT to grow at a CAGR of 6.9%/6.0%/6.7% over FY25-FY28E
Shares ofs (Mn) 10558.0 and maintain our ADD rating with a target price of INR 285, based on FY27E
3M Avg. Daily Volume 8335572 & FY28E average EPS of INR 14.3 at a P/E multiple of 20x.
Change in Estimates . .
FY26E VT Margin Expansion Supported by Modest Revenue Growth
INR Bn New  Old Dev. (%) New _ Old Dev.(%) « WPRO reported Q3FY26 IT services revenues at USD 2,635 Mn, up 1.2%
Revenues 928 916 131012 972 4.2 QoQ, while in CC terms growth stood at 1.4% QoQ (Harman DTS acquisition
EBIT 149 153 (30) 159 168 (5.5) contributed 0.8% to CC growth). Total revenues including Product revenues,
EBITM % 16.0 16.7 (70)bps. 157  17.3 (160)bps were up 1.8% QoQ in USD terms, while in INR terms total revenue stood at
EPS 12.4 12.8 (3.1) 13.3 13.7 (3.0) INR 235.6 Bn, up 3.8% QoQ.
actual.ve CIE Es“"‘a‘esQSFm n e bevy " Operating (EBIT) Margin for IT Services came at 17.6% for Q3FY26, up 90
Revenue 235.6 2367' (0'5; bps QoQ. However, overall EBIT margin remained almost flat at 16.1% QoQ
EBIT 37:9 39:0 (2:8) led by lower margin of Product segment.
EBITM % 16.1 16.49 (38)bps = PAT for the quarter came in at INR 31.2 Bn, down 3.9% QoQ including impact
PAT 31.2 329 (5.3) of Labour code one-off expenses of INR 3028 Mn. EPS for Q2FY26 stood at
Key Financials INR 2.9.
INR Bn FY24; FY25. FY26E: FY27E FY28E Resilient growth despite Seasonality, supported by inorganic contribution
Revenue 897.6 890.9  927.6 1,012.1 1,088.2  from Harman DTS: WPRO's Q3FY26 total contract value stood at USD 3.3 Bn,
YoY (%) 4.3) (32 14 4.5 6.1 down 28.9% QoQ, with large-deal TCV at USD 0.9 Bn, down 69% QoQ. Deal
EBIT 133.7.  150.6 1485 159.3 179.3  wins were primarily led by cost optimisation, vendor consolidation, and Al-led
EBITM % 14.9 16.9 16.0 15.7 16.5  transformation initiatives, with the company increasingly building consulting-led Al
Adj PAT 1105 131.4 1303 1399 1595 soIutiozszo/acr(csssQverticalsl.(t /Zmon?t?t \:)ertii::Is, HTechnoIo|§]¥S&_ Ct)omrrtl_unicati(r)ﬂs
grew 4.2% QoQ, supported partly by the Harman integration, while
EPS
. 208 125 124 133 192 Healthcare also grew 4.2% QoQ aided by seasonal and platform-led demand.
ROE % 148 159 144 142 147 BFSI remained resilient with 2.6% QoQ growth, although Capco was impacted by
ROCE % 272 290 290 294 307  furloughs despite a steady pipeline. Consumer and Manufacturing continued to
PE(x) 20.4 35.2 215  20.0 17.6. face pressure due to tariff-related uncertainty, though pipeline visibility is
Shareholding Pattern (%) improving, particularly in Europe and the Americas. Overall, Wipro’s strategic
Dec-25 Sept-25 Jun-25 Positioning around Al and engineering services provides downside
Promoters 7264 72.66 7067  Protection, reinforcing a stable outlook supported by large deal momentum.
Flis 8.22 8.45 8.16  WPRO intends to hold Margin, despite Integration and Investments:
Dlls 8.38 7.86 7.78
Public 10.63 10.89 11.28  WPRO reported EBIT margin of 17.6% in IT Services, the highest level in several
Relative Performance (%) quarters, reflecting strong operational discipline. Management reiterated its intent
i 3y 2y v to sustain margins in the 17-17.5% range, while factoring in incremental dilution
from the HARMAN integration, ongoing investments and planned wage hikes.
BSE IT 29.0 12 (11.8)  Continued investments in Al, talent upskilling and transformation capabilities are
WIPRO 34.1 10.2 (7.2)  strategically important for long-term positioning, though they may constrain near-
term margin expansion. The company emphasized a balanced approach of
170 1 protecting profitability while selectively investing for growth. Delayed deal ramp-
128 i ups during the quarter mitigated seasonal headwinds, while gradual ramp-ups
140 4 ahead are expected to aid revenue growth and margin improvement.
130 A ' ‘ ‘
120 A Q3FY26 Q2FY26 QoQ (%) ] ‘
T Revenues (USD Mn) 2,664 2,617 1.8 2,638 1.0
90 - Revenues (INR Mn) 235,558 226,973 3.8 223,188 5.5
0 Cost of Sales 169,109 163,545 34 159,715 5.9
gl g g gl §. g (LQ g uwv g Depreciation 8,050.0 6,917.0 16.4 6,765.0 19.0
§ § t% § g § § g § § EBIT (INR IIVIn) 37,942 36,807 3.1 38,633 (1.8)
Wipro BSE IT EBIT Margin 16.1 16.2  (11)bps 17.3: (120)bps
Other Income 10,053 9,477 6.1 10,041 0.1
Dhanshree Jadhav Interest 3,656 3,612 1.2 4,146 (11.8)
Email: dhanshree.jadhav@choiceindia.com PBT 41,339 42,824 (3.5) 44,533 (7.2)
Ph: +9122 6707 9535 Tax 9,889 10,200 (3.0) 10,866 (9.0)
Avi Jhaveri Adj. PAT (INR Mn) 31,190 32,462 (3.9) 33,538 (7.0)
Email: avi.jhaveri@choiceindia.com Basic EPS (INR) 3.0 3.1 (3.9) 3.2 (7.2)
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Management Call - Highlights

Al-led transformation drives deal wins, with
increasing focus on cost optimisation, vendor
consolidation and consulting-led Al solutions
across verticals.

HARMAN DTS strengthens engineering and
Al capabilities, expanding Wipro’s reach in
high-growth industries and enhancing product
and design-led offerings, particularly in
Technology & Communications.

Integrated Al platforms and innovation
ecosystem are accelerating enterprise-wide
transformation and strengthening Wipro’s
position as a strategic, consulting-led Al
partner across industries.

Enterprises are recalibrating their transformation strategies with Al at
the core. Deal wins continue to be driven by cost optimisation, vendor
consolidation and Al-led transformation, with Wipro increasingly
deploying consulting-led Al solutions across verticals.

Growth was broad-based across segments and geographies. Europe
recorded sequential growth, supported by the ramp-up of the recently
won Phoenix mega deal. Capco remained flat QoQ, impacted by
client furloughs.

Management reiterated that ramp-ups for certain large deals were
delayed due to deal complexity, as previously indicated, with
conversions expected over the coming quarters. These ramp-ups are
expected to partially offset seasonal headwinds. While renewal deals
continue to close without delay, decision timelines for new deals
remain elongated.

Excluding HARMAN, revenue grew 0.6% QoQ in constant currency.
The HARMAN DTS acquisition has strengthened Wipro’s engineering
and Al capabilities, expanded its presence in new geographies and
high-growth industries, and enhanced product innovation and design-
led manufacturing capabilities, with the most meaningful impact
expected in the Technology and Communications vertical.

The company expects to take a decision on wage hikes in the coming
weeks. Visibility on FY27 remains limited, with clients continuing a
wait-and-watch approach. Buyback remains a potential capital return
option and will be evaluated over time.

Headcount growth was driven by the HARMAN acquisition and the
Phoenix deal ramp-up. Management expressed confidence in supply
readiness to support demand. Restructuring initiatives in Europe and
at Capco, similar to those undertaken in Q1, have been completed,
with no further actions pending.

Wipro is deploying sector-specific, consulting-led Al platforms such as
PayerAl (healthcare), NetOxygen (lending) and AutoCortex
(automotive), enabling operational efficiencies, improved customer
outcomes and incremental growth opportunities.

Delivery platforms accelerate enterprise-wide Al deployment. Wipro
Intelligence’s Wing embeds Al across application management,
infrastructure and business processes, while WEGA integrates Al
across the software development lifecycle, from code generation to
model tuning and data pipelines.

The Wipro Innovation Network connects global labs with partners,
startups, universities and deep-tech talent. Recent innovation lab
launches across the US, Australia and the Middle East expand the
company’s footprint and support collaborations with client GCCs to
convert cost centers into high-impact innovation hubs.
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Income Statement N

L

Revenues (INR Mn) 222,083 219,638 223,016 223,188 225,042 221,346 226,973 235,558 8
EBIT (INR Mn) 35,603 36,252 36,725 38,633 39,023 35,476 36,807 37,942
EBIT Margin 16.0 16.5 16.5 17.3 17.3 16.0 16.2 16.1
PAT (INR Mn) 28,346 30,032 32,088 33,538 35,696 33,304 32,462 31,190
Basic EPS (INR) 5.4 5.7 6.1 3.2 3.4 3.2 3.1 3.0

Operating Metrics
Revenue - Geography (%)

Americas 1 30.4 30.9 30.8 32.3 32.8 33.1 33.0 33.2
Americas 2 30.7 30.8 30.6 30.6 30.6 30.4 29.6 29.0
Europe 27.8 27.6 27.9 26.7 26.1 25.7 26.3 26.3
APMEA 11.1 10.7 10.7 10.4 10.5 10.8 11.1 11.1
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Revenue - Segments (%)

BFSI 33.5 34.0 34.8 341 34.2 33.6 343 34.6
Consumer 18.7 19.2 19.2 19.0 18.9 18.6 18.2 18.2
Health 141 13.9 13.6 14.7 14.4 17.7 17.4 16.3
Technology & Communication 15.2 15.3 15.4 15.3 15.2 15.5 15.6 16.0
Energy, Natural Resources & Utilities 18.5 17.6 17.0 16.9 17.3 14.6 14.5 14.9
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Client Metrics
Number of new customers 60 43 28 63 63 49 45 92
Total Number of active customers 1,371 1,364 1,342 1,299 1,282 1,266 1,257 1,272

Client Concentration (%)

Top Customer 3.8 4.0 4.1 4.5 4.4 4.7 4.8 4.7
Top 5 13.4 13.6 14.0 14.3 14.5 14.7 14.4 14.4
Top 10 22.0 22.5 22.9 23.7 242 245 24.0 23.7

Employee Metrics

Tech. Employees 217,013 217,372 218,553 217,421 218,116 218,101 220,629 220,829
Sales and Support Staff 15,601 15,539 15,336 15,311 15,230 15,131 14,863 14,663
Total Headcount 232,614 232,911 233,889 232,732 233,346 233,232 235,492 235,492
Attrition LTM (%) 14.2 14.1 14.5 15.3 15.0 15.1 14.9 14.2

Utilization (%)
Net Utilization 86.9 87.7 86.4 83.5 84.6 85.0 86.4 83.1

Source: WPRO, Choice Institutional Equities
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Revenue increased by 1.8% QoQ Rev. expected to expand at 4.0% CAGR over FY25-28E -
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Attrition rate declined to 14.2% Headwinds for Manufacturing & Consumer verticals -
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Income Statement (Consolidated in INR Mn) Balance Sheet (Consolidated in INR Mn)

Particular

Revenue

Gross profit
EBITDA
Depreciation
EBIT

Other income
Interest expense
PBT

PAT

EPS

Ratio Analysis

FY24;

897,603
241,162
167,758
34,071
133,687
26,308
12,552
147,443
110,452
208

FY25§ FYZSEE FY27E§

890,884: 927,625 1,012,0547 1,088,151
254,097:  259,212: 283,482 309,912
180,212 178,618 192,397 211,979
29,579 30,109 33,137 32,630
150,633 148,508 159,260 179,348
38,840 39,695 39,000 42,200
14,770 14,526 14,400 12,000
174,703 173,677 183,860 209,548
131,354 130,266 139,934 159,547
12.5 12.4 13.3 15.2

FY26E:

Growth Ratios (%)
Revenues

EBITDA

EBIT

Margin Ratios (%)
EBITDA Margin
EBIT Margin
Profitability (%)
ROE

ROIC

ROCE

Valuation

OCF / Net profit (%)
BVPS (x)

Free Cash flow Yield(%)

(0.8)
(0.5)
(1.1)

18.7

14.9

14.8
20.4
27.2

1.6
142.9
6.7

FY27E;

0.7 4.1 9.1 75

74 (0.9) 77 102
12.7 (1.4) 72 126
20.2 19.3 19.0 195
16.9 16.0 15.7 165
15.9 14.4 14.2 147
23.9 24.1 2358 25.0
29.0 29.0 294 307

13 18 1.2 12
78.9 86.2 94.0 1033

3.0 58 4.0 47

Source: WPRO, Choice Institutional Equities
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Particular

Tangible fixed assets

Goodwill & intangible assets
Investments

Cash & Cash equivalents
Other non-current assets
Other current assets

Total Assets
Shareholder's funds
Minority interest
Borrowings

Other non-current liabilities
Other current liabilities

Total Equity & Liabilities

Cash Flows (INR Mn)

Cash Flows From Operations

Cash Flows From Investing

Cash Flows From Financing

DuPont Analysis

ROE
Net Profit Margin
Asset Turnover

Equity Multiplier

onal.equities@choiceindia

FY24  FY25  FY26E
81,362 80,437 80,306
344,197 347,796 390,346
311,471 411,474 456,474
96,953 121,974 162,448
71685 75844 67,844
242538 244,327 206,505
1,147,906 1,281,852 1,363,923
745330 823,641 901,575
1,340 2,138 2,138
155,428 184,010 189,490
72516 83673 45000
173,292 188,390 225,720

1,147,906 1,281,852 1,363,923

FY24.

176,216: 169,426: 235,528

11,680 (80,730) (148,201)

(182,823) (63,675) (46,852)

FY25  FY26E.

80,696 81,476
410,346: 430,346
486,474 516,474
170,387 192,155

68,844 69,844
226,545 246,745

1,443,292 1,537,040
983,944 1,080,692

2,138 2,138
181,490 173,490
38,000 30,000
237,720: 250,720

1,443,292 1,537,040

FY27E  FY28E

165,031 184,977

(91,527)  (92,410)

(65,565) (70,799)

FY26E§ FY27E§ FY28E

14.8% 15.9% 144% 142% 14.7%
12.3% 14.7% 14.0% 13.8% 14.7%
0.8 0.7 0.7 0.7 0.7
1.5 1.6 1.5 1.5 1.4

Q3FY26 Result Update
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The security is expected to generate upside of 15% or more over the next 12 months
The security is expected to show upside returns from 5% to less than 15% over the next 12 months
The security is expected to show upside or downside returns by 5% to -5% over the next 12 months

The security is expected to show downside of 5% or more over the next 12 months

The security is expected to generate upside of 20% or more over the next 12 months
The security is expected to show upside returns from 5% to less than 20% over the next 12 months
The security is expected to show upside or downside returns by 5% to -10% over the next 12 months

The security is expected to show downside of 10% or more over the next 12 months

Fundamentals of the sector look attractive over the next 12 months
Fundamentals of the sector are expected to be in stasis over the next 12 months
Fundamentals of the sector are expected to be challenging over the next 12 months
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